RESOLUTION NO. 16-18

RESOLUTION APPROVING PROPERTY TAX ABATEMENT FOR CERTAIN PROPERTY IN THE CITY OF LAKEFIELD
Councilor Hall offered the following resolution and moved its adoption:


BE IT RESOLVED by the City Council (the “Council”) of the City of Lakefield, Minnesota (the “City”) as follows:

Section 1. Recitals.


1.01.
The City has determined that there exists a need to utilize property tax abatement (the “Abatement”) pursuant to Minnesota Statutes, Sections 469.1812 to 469.1815 (the “Act”) to help pay a portion of the costs associated with supporting the redevelopment of property located within its downtown (the “Project”).  The property on which the Project will be located in the City of Lakefield has Parcel Identification Number 24.200.0490.

1.02.
On the date hereof, the City Council of the City conducted a duly noticed public hearing on the Abatement proposed by the City, at which time the views of all interested persons were heard.


Section 2. Findings.

2.01.
The recitals set forth above are incorporated into this Resolution.


2.02.
It is hereby found and determined that the benefits to the City from the Abatement will be at least equal to the costs to the City of the Abatement, because: 

(a)
The proposed improvements to the property are not likely to take place to the same degree absent the Abatement; and

(b)
The proposed project will allow for the expansion of a business located in the City of Lakefield, and will promote the redevelopment of property located within the downtown of the City of Lakefield; and

(c)
The economic activity generated by the construction of a new facility will benefit other businesses in the City of Lakefield.

2.03.
It is hereby found and determined that the Abatement is in the public interest because such action will result in the following public benefits:


(a)
Securing improvements to and the redevelopment of property in the downtown of the City of Lakefield.


(b)
The expansion of an existing business and the retention of existing jobs 



by the proposed project.

Section 3. Actions Ratified; Abatement Approved; Authorized for Execution of a Development Agreement.


3.01. The City Council hereby ratifies all actions of the City’s staff and consultants in arranging for approval of this resolution in accordance with the Act.


3.02. Subject to the provisions of the Act, the Abatement is hereby approved and adopted subject to the following terms and conditions:


(a)
The term “Abatement” means the City’s share of real estate taxes which relate to the value of the land and building, as determined by the City, and abated in accordance with the Tax Abatement Program.

(b)
The City will use the Abatement proceeds to reimburse TP Holdings, LLC for costs incurred in developing the proposed project. 
(c)
In accordance with Section 469.1813, in no year shall the Abatement; together with all other abatements approved by the City under the Act and paid in that year exceed the greater of 10% of the City’s net tax capacity for that year or $200,000 (the “Abatement Cap”).
(d)
The City will reimburse the Abatement proceeds to reimburse funds paid by TP Holdings, LLC for demolition costs.  The annual installments shall commence in the year 2018 and shall continue for a period of 15 years.  In no event shall the Abatement Levy by the City exceed $3000.00 in any year, or a cumulative total of $45,000 over the abatement term.
(e)
In accordance with Section 469.1815 of the Act, commencing in 2017 for taxes collected in 2018 the City will add to its levy in each year during the term of the Abatement the total estimated amount of the current year Abatement granted under this resolution.
The motion for the adoption of the foregoing resolution was duly seconded by Councilor Monson and, the roll being called, the following vote was recorded:

Voting Aye:
Hall, Pavelko, Monson, Nissen
Voting Nay:
None
Not Voting:
Bakalyar (absent)
Whereupon said resolution was declared to have been duly adopted this 20th day of June, 2016.






______________________________






Darrell Nissen, Mayor
ATTEST:

______________________________

Kelly R Rasche, Administrative Clerk
